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The Trend of Business 


THE recession in general business activity which followed 

the outbreak of war was arrested in November; the number 

of registered unemployed in Great Britain fell by 28,000 
uM between October 16th and November 13th, but it was then 
84-0 still 1,403,000. Britain is still in the stage of transition from 
" a peace to a war economy; and her industrial effort is still 
far from its peak. 

The output of basic materials, such as coal and steel, 
appears to have been maintained at a high level, while the 
engineering industry is very busy producing both munitions 
and munition-making plant. Activity in the shipbuilding in- 
dustry is also growing, and output of chemicals remains at a 
high level. 

A feature of the past month has been the intensification of 
the boom in textiles. Military demands, which gave a fillip 
to many textile trades in the autumn, have been supplemented 
by a general re-stocking movement set in motion by the 
rising trend of prices. The percentage of insured cotton 












COAL 


The output of coal has been maintained at a high level. Indus- 
trial demand has tended to expand and household requirements also 
showed an increase. Export business, too, has been quite satis- 
factory in view of the disloca tion caused by the war. The propor- 
tion of insured miners unemployed on November 13th was 7.4 per 
cent., compared with 7.7 per cent. on October 16th and 15.1 per 
cent. a year earlier. Exports in November were actually higher in 

“ value than in the corresponding month a year ago; they amounted to 

nt £3,843,000 last month, against £3,425,000 and £3,420,000 in 
November, 1938, and November, 1937, respectively. Meanwhile, 
the latest reports from the principal coal-mining districts remain 
encouraging. In Wales most collieries are fully employed on 
orders; in Yorkshire output is finding a ready market; in Scotland 
industrial demand is better than for many years past. 


is IRON AND STEEL 

? Activity is being maintained at a very high level, and so far the 
flow of raw materials to the industry has been quite satisfactory. 
The actual output of steel is believed to be as high as ever, and it 
would not be surprising if production in 1939 reached a record. 


0-0 


1-0 Owing to the expansion in domestic requirements, exports in 
- November were again substantially smaller than a year earlier; they 
ws were £2,221,000, compared with £3,663,000 in November, 1938, 


and £4,262,000 in November, 1937. Imports, on the other hand, 
are running well above last year’s level, though part of the increase 
is probably due to the rise in prices. Thus, between November, 
1938, and November, 1939, imports of iron ore and scrap rose from 
£337,000 to £863,000 and those of iron and steel from £845,000 
to £2,229,000. On December Sth the import duties on iron and 
steel were abolished. Further, on December 18th a licensing system 
was introduced for the imports of iron and steel and for many of 
the raw materials required by the industry. 


ENGINEERING 


The engineering industry has already gone far in adapting itself 
to war conditions. The ciner part of the plant is already on war 
work; as a result exports and civil work for the home market have 
had to be reduced. Exports in November were again appreciably 
lower in value than a year ago; they amounted to £3,297,000 last 

| month, against £5,119,000 in November, 1938. The industry is 
0 anxious to retain its foreign markets, and in this respect much 
remains to be done. rts, in contrast, have been well main- 
tained; at £1,932,000 in November they showed a decline of only 
£3,000 from the for the corresponding month last year. The 
sudden expansion in demand has led to labour shortages; the per- 
centage of insured workers unemployed on November 13th was only 
3.4, against 3.6 on October 16th and 8.1 a year ago. Nevertheless, 
there is scope for a increase in output. wages agree- 
. ment concluded in the early summer expires at the end of this year, 
and there is a good deal of pressure for a further rise in wages. 
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Operatives unemployed on November 13th was only 8.1, 
against 22.5 a year ago; the percentage for the woollen and 
worsted trades was only 3.6 last month, compared with 13.6 
in November, 1938. As a result of this vigorous recovery, 
many sections of the textile trades are now more prosperous 
than for many years past. 

Despite the dislocation of foreign trade, domestic industries 
have not been seriously hampered by shortages of raw 
materials; on the other hand, the increase in military require- 
ments has brought a severe curtailment of exports of iron 
and steel and machinery. Exports of vehicles are also sub- 
stantially smaller than a year ago. The value of shipments 
of coal and textiles in November, however, showed some 
improvement over the figures for the corresponding month 
last year. 

The upward trend of wages and wholesale prices has con- 
tinued, and the rise in domestic conversion costs is giving rise 
to some anxiety over the absence of a clearly defined price policy. 


British Industrial Developments 


AUTOMOBILES 


Production for the home market has been approved up to a certain 
percentage of the 1938 output, so that there will be a small supply 
of new private cars and commercial vehicles. Production for export 
is being encouraged by the Government and the motor industry is 
arranging with the various controls for the supply of requisite 
materials. The Society of Motor Manufacturers and Traders is 
taking steps to inform overseas markets of the possibilities of supply 
from this country; the volume of inquiries is large and it is hoped 
that the export trade in cars will eventually exceed the pre-war 
level. Production for the services continues at an ever-increasing 


rate. 
CHEMICALS 
Conditions in the home chemical industry have shown little change 


since last month. An active business has been transacted in nearly ; 
all sections of the industrial chemicals market, demand exceeding . 


supply in some cases. There has been an increasing inquiry for 
wood distillation products. Stocks are very low, and delivery is 
being made as the material becomes available. A normal demand has 
been received for most coal-tar products, although pitch and tar are 
still dull items. Trade in pharmaceutical and other fine chemicals 
has been above the normal for the period. All sections of the 
chemical market have reported an improvement in export trade since 


last month. 
FOOTWEAR 

Supplies of suitable leather for the civilian trade are restricted 
by the prior claims of manufacturers working on Army contracts, 
but a larger quantity has been made available in the last few weeks. 
The retail demand for service shoes and heavy boots remains 
extremely good and most manufacturers have their order books well 
filled into the New Year. There has been an increase in wages in 
the boot and shoe trade to meet the higher cost of living, and it is 
expected that boot and shoe prices for the civilian trade will be 
considerably higher in the spring. 


COTTON 

It has been an active and rather exciting month in the cotton 
industry. The sharp rise in prices for raw cotton brought an 
abnormal situation in Liverpool; owing to the restriction upon 
advances and declines for cotton futures on any one day, values at 
Liverpool in the middle of the month were below world prices. 
Towards the end of the month rather freer conditions have pre- 
vailed, but trade in yarn and piece-goods has been somewhat checked, 
as spinners have not been able to obtain cover in cotton futures, and 
manufacturers have been unwilling to sell because of the difficulty 
of getting yarn. Demand in coarse American yarns has exceeded 
the supply, and many spinners are fully sold for six months ahead, 
ring mills being particularly busy. An increased turnover has taken 
place in Egyptian yarns, especially the lower numbers. Raw cotton 


ion continues to increase and spinning production is still 
preeorye yee cent. of capacity. The active demand in piece-goods 
for the home trade and the Government has_been well maintained 
and extensive contracts have been arranged. Buying for export has 
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been irregular. SS a interest has been the inant caine Soe 
India, especially in light bleaching descriptions. Makers have 
with useful support from Java, West Africa, South America and the 
Dominions, but trade the Scandinavian markets has fallen off. 
Mr Frank Platt, the managing director of the Lancashire Cotton 
Corporation, has been appointed Deputy Controller; it is umder- 
stood that some scheme for assisting export trade is about to be 
announced. JUTE 


The industry remains extremely busy, and unemployment fell 
further in November to 12.1 per cent. of insured persons, com 
with 13.8 per cent. in October. Government orders provide the 
bulk of the work on hand, and the very large variations in raw jute 
prices have made it difficult for manufacturers to quote for the 
civilian trade. 
LINEN 


Difficulties over raw material supplies continue to hamper pro- 
duction. The flax control has now allocated the stocks and esti- 
mated production of tow from the Irish scutch mills; limited supplies 
of Flemish and Dutch tow are also available but at much higher 
prices. Sie capes piles af Gp centent 60), Same SE oF ene 
with those in Belgian markets, where shortage of supplies and con- 
siderable speculation have brought a further rise in prices. Con- 
sequently, spinners are unable to quote for future delivery, since 
they @o hot now whet amount of raw masterial they will be able to 
secure nor at what prices. Government orders are occupying most 
of the i is 

ae RAYON 


There is still a strong call for yarns, but as manufacturers are not 
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deputation from the British 
i ties of the control sche? 


The exceptionally wet w ther in November and the early part o{ 
December has retarded autumn field operations and a consider. 
able proportion of the cul vation of both existing and newly broken 


left until the s Supplies of 
a ee ae adeno ke fh 


has been increased. ‘There prices of 
super grade beef cattle for the Christmas trade, while prices of fa: 
cows have fallen to more normal levels. 


Business Developments Overseas 


UNITED STATES.—The past month witnessed a further expan- 
sion in business activity and the Federal Reserve Board’s index of 
industrial production rose from 120 (1923-25 = 100) in October 
to 125 | Spopeisional estimate) in November. On the basis of oie 
index the level of industrial production last month reached the 
previous record established in June, 1929. The improvement has 
been most marked in the iron and stecl, engineering, and other 
capital goods industries. Production of motor vehicles and business 
in other consumers’ goods trades has also shown substantial im- 
provement. Early in December the upward movement in business 
tended to slow down, but this was due chiefly to seasonal influences. 
The textile trades, indeed, received a flood of orders just before 
Christmas owing to the rising trend of the prices of raw materials. 
Many still expect a recession early in 1940, though the 
view is gaining ground that it will be a one. are no 
indications, for example, of the accumulation of heavy stocks. In 
SE SOS ST: ON 65 Sees lee. See Aavtiged ie 


eee ee Se aenee ate WORD AES 5 Sener oe d less 
than 400 million bushels, compared with 551 million b s har- 
vested this year and 687 millions i in 1938. 
EUROPE 
GERMANY.—All statistics on business activity, industrial 


output and foreign trade have been s Some statistics on 
finance and prices are, however, still available. For reasons of 
publication of unemployment figures has been 126,000, 
unemployed amounted to 12 
against 461,000 in November, 1938. Actual unemployment is, 
ever, considerably higher because of short-time work in all civilian 
industries, particularly in the building, textile and leather industries. 
Coal and iron and steel output seems to have decreased. The 
industrial effort is concentrated on expanding the capacity of the coal 
a iron and — industries, and particularly the industries manu- 
thetic materials, i.e. petrol, “ Buna” and textile fibres. 
This SS eee ae ee oo enon ee 
ncreases. Germany’s total Reich indebtedness increased 
Rm. 32,910 millions at the end of June, 1939, to Rm. ssai7 
millions at the end of September, 1939. Short-term debts increased 
7,979 millions to Rm. 9,945 millions. At the end of 
nga Ron dR rR ae 0y eollapel vem ll yer iy 
Men: notes in cieceetion have wot faceted since the 
jump during August. On 7th notes in circulation 
p muse Py ~*~, 10,922 millions, against a. 10,272 millions on 
st. igures concerning tota’ in circulation 
ab longer available. Share prices as wall aoe prices for 
industrial debentures rose steadily during and a 
The index of wholesale prices remained pra y unchanged. 
November it st0od at 126.4 (1913 = 100), a against 126. 2 in aoe 
The index of the cost of living (1913-14 = 100) rose from 125.8 
in October to 126.1 in November. 


HOLLAND.—The hindrances to the Dutch transit trade caused 
by the Dlockase of Germany are giving much trouble to the 


of imports also ia Gedy eee 
months. The import of grain is now a Sta tate monopoly and stocks 


have improved somewhat from the low level 
the ‘first few weeks of war. evels to which they fell in 


BRITISH EMPIRE 
SOUTH AFRICA.—The gold out contin 
roalled 1,103,135 “fine ounces in aici “against “1,102,219 
in October. maintained, but the 


Trade is generally well 
oane i} uncertainties over imports are restricting future commit- 


oe 


ments. The overseas demand for hides is good and after a period 
of macevily trade in South African wool has again improved. While 
the value of merchandise exports was slightly larger in October 
than a year ago, the value of imports fell from £7.9 millions to £5.9 
millions, reflecting in part the suspension of trade with Germany. 
INDIA.—Early in August it was — that the Bengal 
Government was considering the fixing of a minimum price for 
raw jute on the Calcutta market. In November the Government did 
in fact fix a maximum price of 55 rupees per ton for first marks, 
in an attempt to stop the tremendous rise in prices which had 
occurred since the outbreak of war. But this order has been quite 
ineffective and speculation in raw jute, based on the probable con- 
sumption of sandbags in the Allied countries, continues to force 
up the price. In spite of these difficulties, production is being 
pressed ; hours have been increased in the jute mills and the Com- 
mittee of the Indian Jute Mills Association has agreed to a 10 per 
cent. increase in wages. Calcutta stocks of sacking cloth and bags 
fell from 151 million pou es o_ we end of September to 115.2 


stocks of hessian cloths sa te wholesale prices and the 
Bombay index of the cost of li ee risen noticeably since the 
war; prices of nearly all cereals and staple foods are higher 
than in the summer. 


LATIN AMERICA 


ARGENTINA.—The Ministry of Agriculture has cutienated the 
new wheat crop at 4 million tons and the new linseed crop at 
2} million tons. The wheat crop equals the exceptionally poor 
harvest of 1935, but it is stated that, in addition, the quality is 


poor. In view of large stocks of old crop wheat held at the 
Sn Se ee eee shortage, but exports will be 
imited in the World prices. however, are not likely 


to fall, in view of seater in Burope, In’ view of the large pur 
chases of Argentine meat by the British Government, a correspond: 
Argentine imports from Britain, 


the suspension 
of trade with Trade has 
been studying the possbilities of expanding trade with other South 
ican countries. 


URUGUAY.—The British Government has agreed to buy 12; nae 
tons of chilled beef 9,000 tons of mutton a valu 


quotas ” for British 
The firm markets for and wool Will also improve the 
THE FAR EAST 


been a sharp increase in raw silk — 
York and Japan; the Central Committee of i 
uthorised a 40 per cent. increase in | 
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UNITED KINGDOM (Population, mid 1938, 47, 
1, Cotton delivered to G.B. ... 


2, Postal traffic receipts, daily ...... 
3. Retail trade, Gt. Food 

4, ” 

; a Total .....cccseraseesee 
6. Retained im value : Food... 
¢. Ree ieveuu .. 
8. ‘ Manufactures ..... 
0, tic exports, : 

‘ — Raw materials ......... 
12 oo Manufactures. .......... 
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Clearing Banks 

43. 4 Deposits (d) .............. 
44. +, Cash & bal. with B.E. {d) 
45. » Discounts (d) ............... 
46. » Advances (@) ............... 
47, » ‘Ip ts (@)....... 
48. Interest Rates: Bank rate ...... 
49. ,, Three months’ bank bills 
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56. Economist index of industrial July’ 
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UNITED STATES (Population 1938 ; 130,085,000; Area : 3,026,789 sq. miles; 7,839 
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36. Loans and investments ...... 
39. Bank debits ex. N.¥. City ee 
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RAW MATERIALS AND CRUDE FOODSTUFFS 








Decembe: 
1939. a 
































. ommodity ra | - eg . oa | oe ae oe 
1928 | 1992 | 1935 | 1936 | 1987 | 1988 Sept.| Oct. | Nov. |} Apr. | May | June| July | Aug. | Sept. | Ort. | iv. 
nS oe ee ee ar SO ee | 
jon : i ate tric ton 2,473) 2,465 2,409) 2,513) 
2: ee USA ssoscnlebilina = Cb : \46 37,176) 29,282 38,529 45,350) Se 
3. > Holland ie 7| 1,193) 1,124 1,027) * 
OIL | | 
4. Production: Dutch East Indies || Th. metric tons | ba 
5. m Mexico ............... | . Seo 
6. Iran (Ang.-Ir. Oil)... |) am ie 
7. a Roumania icseealedancbinnst » i} 523 
. on ean sina ulaiantinisiiiie oo I S300 2'307| 2.357 mf 
10. ” All Principal Countries Ss 17,145. 23,486) 22,817 sani’ 
11. Stocks ; U.S.A. end year ......... | million barrels 43 306} 273 230)... 
12. Price: U.S.A. Mid-Cont. crude... || cents per barrel . 115-2) 110-2 96-0) 96-0 
CRUDE STEEL 1 . | 
13. Production: Belgium ............ | Th. metric tons | cs 
14. be U:S.A., ex. castgs. * t 5,480) 5,551 
15. Price: oe ER onken £ per ton 4°95} 4-95 
16. Production : Union of S. Africa Thous. fine ozs. | 1,102 
17. s iit ae - a 
18. i a a a * | 
19. Z SE ts Ried : 
20. - ae ms ' ove ose Sak = oe 
21. Price Lenten pes fine ounce ... sh | 84 148-51)150- 55) 168-00/168-00)168-00 
22. penis pene U.S.A. ...... |} Th. metric tons pie | ot 
23. St S TBAB. CP .2c.ccrccccssccece eee a 
>. feat ee ee { per ton 7 46-00) 46-00) 46-00 
= Electrolytic, N. York...... || cents per Ib. 11-64) 0. |, 
26, Production : (Smelter) U.S.A. ... || Th. metric tons 33-3} 39-0, 33-7) 31- 31-8) 35-3)... 
27. Stocks : U.S.A. (b) .......c0c000s-e0 . -O} 117-2) 8-7)... | 
28. Price: “ Soft Foreign,” London £ per ton 6-63 16-63 16-63 
on ig, tow Sot riniolmmsions cents per Ib. 5°45)... tt 
30. Production : (Smelter) U.S.A. ... || Th. metric tons 38-3) 45-5) 
31. Stocks : U.S.A, (0) ......-...e0000008 i 86-7| 65-7) 
32, Price : G.O.B., London ............ £ per ton 24 5-00) 15-00 15-00 
33. ,, prime western, St. Louis cents per Ib. 6-10)... 
34. Production : Bolivia ....... aiannend Long tons 2,933}... | 
35. (exports) Dutch E. Indies ... - 2, 4, 6,182 
36. = itish Malaya ...... a 10,938) 6,426 
37. > Thailand (Siam) - on ost 
38. Satan a y * 
39. . Quota of Restrg. 
ie ; aaate vaiooapad tat. quai. ; ae 100-0} 100-0 
41. Stocks: U.S.A. (0) ...--...0-s000---- “ 413) 3,596... 
42. Price ; Std. cash, London ......... £ per ton . og Se 
43. Straits, New York ......... cents 55-28) 
N ’ 
1. Mill consumption : U.K. (c) ...... | 
> - one’ o —- 
“ m World (e) The 
5. Price: Mid. BOER ccsee<coccee d. per Ib. 6°33) 7:11 
WOOL 
6. Stocks: Australia, S. Africa, | 
N. June 30 ............ Million 1b. ae i aii 
7. Price: ewan Chart......... 1929 = 100 . 83-5) 89°8 
i) Continuous Filament | 
8. ee Mill. Ib. 5- 7-1) 8-7) 8-5) 6-7 7-8 il 
9. ” i? siniseceesments - 6- 22-9) 27-9) 17-4!) 12-7 13-3 22- 
10. ’ ple scecesoynccssooese *° 5- 9-7) 10-0) 8- 8-6 8:4 9- 
ll. » USA (6) oreseenne “<5 1l- . 23-2] 26-0) 21-5!) 29-1 24:8 24- 
12. Price: a ae ke pence 77° 55-5} 55-1| 54-5|| 55-0 52- 53: 
13. Production: Italy .........,......+ Mill. Ib. 0- 9-2) 12-8 14-8]) 10-4 12-5 oe | 
14. oo FEE vovenscncctcces * 0- 3-8| 14-3) 31-2) 26-3 26-7 22. 
15. = Sidilin: sbseponiicocingsigeed a 0: 2-4, 2- 2-8) 3-2) 4 5- 
16. os DBR. OD nncccccivens ™ 0- 1-0} 1-7) 2-5 2-6 2. 3- 
17. Price Vig oe, oa pence ‘as 11-0 . 10-0} 10-0 10: 0- 
18. World shipments, yr. ended July || Mins. of bushels 42 - | 
19. Price: No. 2 H.W. Kansas C, {(h) cents per Ib 128 86 
> , = UN. Man Winnipeg(’) me 122 69) 7! 
21, Exports: Ceylom..............0...00 Million Ib. 18- ; 13- et 
22. @ Dutch East Indies ...... 1 oe = . 10- : 
- ” —— eeecssoveoce 9 26- 44- 34- 53- ° 
25. ;, Quota of Restricting = - = 7” # ae 
we peeneesee % of std. quant’y 82- 92- 90-0 90: 90-0) 90:0 
ay Exports: D. E. i aiaieys semnanientniy Thous. tons 25-81 29- 35-67 7-72 44°79 
° ” British Mala te eeeeee ” ° 2: i. 7 ” . 
= ” World “Sa ientd paseen > 71: 74 75- 84-44 87-7. oon 
. Countries........,. soe |] % Of est. cap’c’ . : 60-00} 75-00, 75-00 
30. Consumption : U.K. rrr 7 ee * oo 9.96] 10°86) 
= ” ao ry enetp * 47 84: 43 50° 55:76) 
_. .o Reclmd. in U.S.A. , o-07 75 86 aoe ts 96 
34. Stocks’: U.S.A. end year and mth. . oe oe 130-2] 133-2 
=o eeeoe | coeiee : a i 
37 wn cap i - , rs 
° > ATBENUIME .......0....00. 
38. Price, ci.f., Hull ; Plate ......... { per ten hy 
39, Maes = 
——! ” 11-7 
1 . CROPS—ANNUAL FIGURES 
. } i } j 
Commodity 1902-3 9-41804-5 105-6 1096-7 1887-8 1938-9)199940 Commodity 1982-3'1983-4 1994-§1998-6|1096-71887-8 1998-91999 4° 
{ihews. bales) \_{a) | o 
1. Brazil 438, 1,014| 1,359| 1,757| 1,824 2,075! 1 | | Wool (mill. ibs. greasy basis) | ‘ 
; » sq | 22 Angentina...... abesvneseines | a. 330, 385 
2. Feypt 991) 1,715) 1,511) 1,707| 1/821) 2,20 172d 1,799. i3. nee 1,063, 906, 1,018, 985, 989 
4. USA. $108) 4,851) 5,083) 6,317) 5,779 5,120, ... Ir 44. S. Africa 2 sssecsssssscssses "990, 284) 219) $ 
5. World : 99) 18,946) 11,943, 11,928 15. N, Zealand ....-.... cine 277, 289 265 
Wheat 3,805) 40,781 m8 ang is, az ib tangle sephaaiean 119, 120) 15, 
7 Awealie sol es g96) 175 | Wa Wortd | gseenl aes] see7 
8. Canada 151) 180) 151; = 180 | (thous. metric tons, raw value) 
9. U.K. 7 450 | 19. soldat einen 1.385 
it 27} 874 ‘540 





